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Adjunct Professor in Finance, Chinese University of Hong Kong
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PR

AGENDA

DAY 1 (Friday, 16 September 2011)

08:40 — 09:00 Registration

09:00-12:00 Introduction: historical perspective & algorithmic
(20 minutes trading

® the development of electronic markets
o the different types of algorithms
10:30-10:50) - Simple Linear (TWAP)
- Calibrated (VWAP, POV)
- Cost-driven algorithms
- Opportunistic algorithms
e from customer service to proprietary algorithms

break between

Analysis of current market structure

®  key factors to the growth of HFT
- multiple listings
- order sophistication
- alternative platforms (dark pools, crossing networks,
in-house matching)

12:00 — 13:30 Lunch Break

HF Trading Strategies: perfect arbitrage
13:30 — 16:30 e  trading fungible dual listings
®  practical example: dual listing TX vs MTX futures
- Liquidity provision (quoting)
break between - Taking opportunities (hitting)
14:50-15:10) - Placement in the order book (queue jumping)

(20 minutes

Technological Perspectives

®  HFT 'supply chain'
- Retrieval of market data
- Processing market data
- Generating order intentions
- Sending orders to market
- Managing open orders and position
e  different types of access to data, as well as market-access
o  different set-ups for different exchanges and the
consequences for cross-market (and cross-location) HFT
setup
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DAY 2 (Saturday, 17 September 2011)

09:00- 12:00 . . .
HF Trading strategies: ADR arbitrage
(20 minutes ®  practical example: UK-US arbitrage
break between - introduction ADR arbitrage
- pricing and logistics
10:30-10:50) - different levels of sophistication

HF Trading strategies: 'semi’ arbitrage

®  practical example: Future Pairs (EuroStoxx vs DAX)
- objective of future pairs
- capturing bid/ask spread vs valuation opinion
- inventory based pricing and risk management
- backtesting considerations

12:00 — 13:30 Lunch Break

13:30 - 16:30 HF Trading strategies: high frequency data

(20 minutes ®  Quants and black boxes
®  practical example: improved index arbitrage
- applying reversed weighted spot on basket
14:50-15:10) - using a proxy basket
- risk of theoretical valuation

break between

The future of HFT: USA and the race to zero latency

®  practical example: US ETF arbitrage
- pricing and logistics of ETF arbitrage
- the numbers involved
- the price of latency
e  brief discussion on the ‘Flash Crash’ of May 6™ 2010
- what happened and what did not happen
- regulatory responses

HFT from an Asian perspective

e  discussion on market sizes (‘volume begets volume’)
®  overview of the current status

® the barriers that are specific to the Asian markets

° open discussion on future expectations
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